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TAGS: EAID, EEIN, ADB 

SUBJECT: US REQUEST FOR POSTPONEMENT OE ADB BOARD ACTION 
ON VIETNAMESE LOAN REACTIVATION 

REF: (A) MANILA 14703, (B) MANILA 14858 

1 . VIETNAMESE ALTERNATE DIRECTOR LE DUC VAN CAME TO SEE 
ME TODAY UNDER INSTRUCTIONS FROM HANOI. HE STATED THAT 
(A) HIS AUTHORITIES BELIEVED THAT THE ADB HAS A RESPON- 
SIBILITY TO PROVIDE ECONOMIC ASSISTANCE TO VIETNAM; (B) 

THE GOVERNMENT OE VIETNAM ATTRIBUTES THE HIGHEST IMPORTANCE 
TO THE RECONSTRUCTION OE THE COUNTRY AND DID NOT WISH TO 
SEE THE ADB PROJECTS DELAYED; (C) HANOI FOUND IT DIFFICULT 
TO UNDERSTAND THE CONSISTENCY BETWEEN THE REPORTED U.S. 

DESIRE TO NORMALIZE RELATIONS AND THE U.S. REQUEST TO THE 
BANK MANAGEMENT THAT THE ADB BOARD POSTPONE CONSIDERATION 
OE THE LOAN REACTIVATIONS; AND (D) HANOI WANTED TO KNOW 
WHEN THE U.S. WOULD BE PREPARED TO SEE THE AGENDA ITEMS 
CONEIDENTIAL 
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TAKEN UP BY THE BOARD. 

2. MOST OF MY RESPONSES WERE A REITERATION OE THE CON- 
VERSATION REEERRED TO IN PARA 2 OF MANILA'S 14703. I 
ALSO NOTED THAT HANOI'S CONCERNS OVER DELAYS IN THE 
REINSTITUTION OE IRRIGATION PROJECTS NOW SHOULD BE 
ALLEVIATED BY THE ADB PRESIDENT'S DECISION (REPORTED IN 
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MANILA'S 14858) TO MOVE AHEAD WITH THE TECHNICAL 
ASSISTANCE MISSION TO VIETNAM AND NOT WAIT BEFORE SO 
DOING FOR BOARD APPROVAL OF THE PROJECT. THE TECHNICAL 
ASSISTANCE TEAM IS EXPECTED TO REPORT BACK TO ADB MANILA 
BY MID-OCTOBER, AND I NOTED THAT ALTHOUGH I WAS NOT IN A 
POSITION TO MAKE A FIRM COMMITMENT, I WAS "CONFIDENT" THAT 
WE WOULD BE ABLE TO AGREE TO BOARD ACTION BY ABOUT THAT 
TIME. 

3. LE DUC VAN STATED HE WOULD REPORT OUR CONVERSATION 
TO "HIS AUTHORITIES." EDMOND 


CONFIDENTIAL 
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